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An Empirical Research on the Relationship of Rural Financial Development
and Farmer Income in Shandong Province
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Abstract: This paper is based on the time-series datas of 1978-2006 in ShanDong province,
aims to identify the relationship between rural financial development and farmer income growth.
This empirical research reveals that there is a long and stable relation between the rural financial
development and farmer income growth. The rural financial credit will increase the farmer income,
and the rural savings have negative effects on the farmer income. Some policy suggestions are
given to promote the farmer income growth through ShanDong rural financial development.
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